06/30/2023
SHIP OF FOOLS (revisited)
FNMA wholesale 30yr. fixed-rate mortgage auction results: 6.38% UP .23% from yesterday, with the Dow and Nasdaq each rising over 230pts, contrarily thinking the worst of rate increases are behind them per Trading Economics analysis: “So far on Q2, the Dow Jones added 2.6%, the S&P surged 7%, a third straight quarter of gains and the Nasdaq jumped 11.2%, pushing year-to-date gains to 2.9%, 14.5% and 30% respectively, led by a rally in AI-related shares and bets the Fed is done with most of its rate hikes.”  With more disclosures and whistleblowers stepping forward in matters relating to the FBI, CIA, NASA, CDC, WHO, DOJ, EU, BOE, and the misinformation provided by these governmental entities, why leave out the Commerce Dept, Census Bureau, the Bureau of Labor Statistics (BLS), and the Federal Reserve.   US New Home Sales Highest in Over a Year per Census Bureau: “Sales of new single-family houses in the US jumped 12.2% month-over-month.”  This isn’t a yearly increase, but a month over month? Once again, like the new jobs reporting for last year (see below), that’s an incredible (defined as beyond credible) increase.  How does this mesh with the largest home builder in the nation and its latest sale?  DR Horton, largest builder in the nation, just unloaded $1.5 billion of its standing inventory to a company that converts new homes into rentals. Pretium Partners acquires homes from D.R. Horton in $1.5 billion deal ...  As a leading alternative investment manager, Pretium looks for disruptions in markets, demographics, technology, or public policy that create real estate and credit market opportunities with long-term tailwinds. Another builder heavyweight, Lennar, reports: Revenues from home sales decreased 4% in the second quarter of 2023 to $7.6 billion from $8.0 billion in the second quarter of 2022. Revenues were lower primarily due to a 7% decrease in average sales price of home deliveries, partially offset by a 3% increase in the number of home deliveries. New home deliveries increased to 17,074 homes in the second quarter of 2023 from 16,549 homes second quarter of 2022. The average sales price of homes delivered was $449,000 in the second quarter of 2023, compared to $483,000 in the second quarter of 2022.  2nd Q results from leading builders this month should tell how accurate the last month’s surprising rise is.  Of course all this incredibly good news gives the Fed reason to raise rates, which can bolster the Dollar at the expense of the economy and banks holding multi-billions in Treasury notes that go down in value in a rising interest rate environment.  Not to be concerned as Feds completed their bank stress tests: Major U.S. Banks Could Survive the Worst CRE Scenario | GlobeSt But as this commercial analyst states, “however, the untested banks are the ones that much of CRE  depends on.” One big question is how they did the testing on big banks?  Mark-to-market would show a fairly dramatic drop in Treasury note holdings on balance sheets as rates rise.   Why jeopardize the strength and vitality of the U.S. and other nations around the globe?  Ask George Soros.  Here is an important documentary that answers part of this question.  The continuation of the story involves The 4th Industrial Revolution which Klaus Schwab says “will change you”  (read transhumanism) and the Great Reset  intro to their global control of everyone’s wallet via a new crypto currency.  Possibly, it starts with the sudden  interest by Blackrock in Bitcoin.  As we have documented, the tag team of Blackrock, Vanguard and State Street always huddle together to buy a minimum 20% stake in most major corporations around the world, effectively controlling the board rooms.  It’s not a problem for either side of the proverbial coin, as the White Hats expect a crash of the old system to bring in a new one, while Black Hat globalists’ motto is: “out of chaos comes control,” and so far, it looks like a well-engineered plan, hidden beneath incredible published data. The good news is an alternative system called the QFS, or Quantum Financial System, is waiting in the wings, which is completely decentralized, just the opposite of the Globalists’ plans for total centralization control. Alleged plans are to lure the unemployed after global economic collapse with monthly crypto coin stipends provided they follow the rules on this global sized ship and beckon:  “come on people better climb aboard now, ship is leaving…ship of fools, ship of fools.” (Doors circa 1970)    

